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ADVISORY TAX AUDIT

Independent Auditor's Report

To the Board of Directors of
Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary:

Opinion

We have audited the consolidated financial statements of the Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary (the "Institute"), which comprise the consolidated statements of
financial position as of June 30, 2025 and 2024, and the related consolidated statements of activities, cash flows,
and functional expenses for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Florida Institute of Certified Public Accountants and Florida Institute of Accountants, Inc. and
Subsidiary as of June 30, 2025 and 2024, and the changes in their net assets and their cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
("GAAS"). Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are required to be independent of the
Florida Institute of Certified Public Accountants and Florida Institute of Accountants, Inc. and Subsidiary and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Institute’s ability to
continue as a going concern within one year after the date the consolidated financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial
statements.
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In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

« Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Institute’s internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Institute’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying consolidating schedules of financial position and activities as of and for the years ended
June 30, 2025 and 2024 are presented for purposes of additional analysis and are not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial statements or to
the consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the consolidated financial statements as a whole.

/Z/Z%wﬁw%f%, (-

October 8, 2025



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Consolidated Statements of Financial Position

June 30, 2025 and 2024

2025 2024
Assets
Current assets
Cash and cash equivalents $ 2977,186 $ 3,161,102
Accounts receivable and accrued income 162,025 165,024
Prepaid expenses 344,795 200,807
Total current assets 3,484,006 3,526,933
Investments 19,372,490 17,731,882
Property and equipment, net 2,020,795 1,566,545
Right-of-use assets - operating, net 2,306,327 2,535,579
Right-of-use assets - financing, net 19,190 12,851
Deposits and other assets 27,276 27,330
Total assets $ 27,230,084 $ 25,401,120
Liabilities and Net Assets
Current liabilities
Current portion of right-of-use liabilities - operating $ 233,147 % 216,683
Current portion of right-of-use liabilities - financing 7,532 4,491
Accounts payable and accrued expenses 840,136 908,509
Deferred revenues
Membership dues 2,018,150 2,276,584
Continuing professional education fees 124,847 129,977
Other 159,170 116,723
Total current liabilities 3,382,982 3,652,967
Lease liabilities
Right-of-use liabilities - operating, net of current portion 2,329,506 2,562,653
Right-of-use liabilities - financing, net of current portion 12,087 8,632
Total liabilities 5,724,575 6,224,252
Net assets
Without donor restrictions 21,447,888 19,119,247
With donor restrictions 57,621 57,621
Total net assets 21,505,509 19,176,868
Total liabilities and net assets $ 27,230,084 $ 25,401,120

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary

Consolidated Statements of Activities
Years Ended June 30, 2025 and 2024

Revenues
Membership dues
Continuing professional education programs
Peer review fees
Publications
Institute endorsed programs
Other revenue
Total revenues

Expenses
Program services
Membership services
Continuing professional education
Chapter operations
Peer review services
Government affairs
Total program services

Supporting services
Management and administrative
Total expenses

Non-operating revenues
Interest and dividends
Net gains on investments

Total non-operating revenues
Change in net assets without donor restrictions
Net assets without donor restrictions

Beginning of year
End of year

2025 2024

$ 4,633,389 $ 4,392,994
2,489,879 2,709,353
508,341 466,615
127,845 144,456
276,476 245,006
93,911 70,636
8,129,841 8,029,060
2,974,887 2,968,477
2,309,590 2,262,746
254,432 273,755
473,507 479,925
803,304 728,991
6,815,720 6,713,894
1,213,666 1,155,478
8,029,386 7,869,372
484,863 421,065
1,743,323 1,827,729
2,228,186 2,248,794
2,328,641 2,408,482
19,176,868 16,768,386
$ 21,505,509 $ 19,176,868

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary

Consolidated Statements of Cash Flows
Years Ended June 30, 2025 and 2024

Operating activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

(used in) provided by operating activities
Depreciation and amortization
Dividend reinvestments
Realized and unrealized gains on investments
Amortization of right-of-use assets - operating
Amortization of right-of-use assets - financing
Changes in:
Accounts receivable and accrued income
Prepaid expenses
Deposits and other assets
Lease liabilities - operating
Accounts payable and accrued expenses
Deferred revenues
Net cash (used in) provided by operating activities

Investing activities
Purchase of property and equipment
Purchase of investments
Proceeds from sales and maturities of investments

Net cash used in investing activities
Financing activities
Principal payments on financing lease obligations
Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents

Beginning of year
End of year

Noncash investing and financing activities

Right-of-use assets obtained in exchange for new financing

right-of-use lease liabilities

2025 2024
$ 2328641 $ 2,408,482
199,984 240,802
(458,585) (416,597)
(1,743,323) (1,827,729)
229,252 325,135
5,800 4,536
2,999 (20,452)
(143,988) 49,659
54 (1,886)
(216,683) (253,032)
(68,373) 6,792
(221,117) 404,550
(85,339) 920,260
(654,234) (592,557)
(500,000) -
1,061,300 542,375
(92,934) (50,182)
(5,643) (4,316)
(5,643) (4,316)
(183,916) 865,762
3,161,102 2,295,340
$ 2977,186 $ 3,161,102
$ 12,139 $ -

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary

Consolidated Statement of Functional Expenses
Year Ended June 30, 2025

Program Services

Continuing Management
Membership Professional Chapter Peer Review Government and
Services Education Operations Services Affairs Administrative Total

Advertising and promotions $ 50,273  $ 48,044  $ - $ - $ 263 § - $ 98,580
Consulting 43,905 19,031 - 6,771 179,883 22,105 271,695
Contributions and sponsorships 285,920 - - - - - 285,920
Copier and fax lease 1,359 873 - 508 430 513 3,683
Depreciation and amortization 81,603 45,762 - 26,219 23,451 28,749 205,784
Dues and subscriptions 6,287 1,577 - 1,425 22,994 7,758 40,041
Education 19,439 4,343 - 2,808 5,848 18,891 51,329
Facility and A/V rentals 190,228 290,838 2,080 6,562 12,778 75,338 577,824
Food and beverage 33,075 530,416 30,694 524 12,165 1,335 608,209
Honorariums 37,225 35,889 4,200 - - - 77,314
Insurance 18,906 7,721 - 10,079 12,557 14,182 63,445
Legal and accounting 2,995 - - - - 37,486 40,481
Materials and royalties 6,713 47,040 13,170 - 455 - 67,378
Merchant fees 99,856 72,188 2,106 6,739 297 7,100 188,286
Miscellaneous 81,991 49,833 275 4,406 5,574 8,073 150,152
Office supplies 3,291 3,245 - 159 2,215 369 9,279
Postage 39,687 436 - 184 267 2,925 43,499
Printing 47,068 326 - 88 145 3,096 50,723
Repairs and maintenance 5,003 794 - 14,907 12,699 591 33,994
Salaries and benefits 1,596,118 919,692 183,035 360,986 428,891 898,522 4,387,244
Speaker expenses 8,556 50,637 1,624 - - - 60,817
Special events 15,000 - 16,125 - 2,000 - 33,125
Telephone and utilities 21,746 10,107 - 4,227 5,064 6,903 48,047
Travel and entertainment 110,873 32,876 1,123 6,777 38,102 15,437 205,188
Website and technology 167,770 137,922 - 20,138 37,226 64,293 427,349

$ 2,974,887 $ 2,309,590 $ 254,432 $ 473,507 $ 803,304 $ 1,213,666 $ 8,029,386

The Noted to Consolidated Financial Statements are an integral part of this statement.



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary

Consolidated Statement of Functional Expenses
Year Ended June 30, 2024

Program Services

Continuing Management
Membership Professional Chapter Peer Review Government and
Services Education Operations Services Affairs Administrative Total

Advertising and promotions $ 56,218 $ 51,408 $ 23 $ - $ - $ - $ 107,649
Consulting 40,909 16,407 - 6,556 118,083 11,038 192,993
Contributions and sponsorships 279,103 - - - 500 - 279,603
Copier and fax lease 1,616 834 - 245 245 560 3,500
Depreciation and amortization 110,550 61,187 - 17,174 17,174 39,253 245,338
Dues and subscriptions 6,368 2,026 - 1,486 32,921 9,007 51,808
Education 17,307 1,779 - 3,311 2,036 13,009 37,442
Facility and A/V rentals 185,349 305,181 3,400 31,769 29,360 62,705 617,764
Food and beverage 52,685 467,437 44,057 2,905 - 1,804 568,888
Honorariums 40,095 48,536 2,000 - - - 90,631
Insurance 25,572 11,549 - 3,281 4,044 18,767 63,213
Legal and accounting 3,640 - - - - 47,522 51,162
Materials and royalties 7,364 83,499 8,125 - - - 98,988
Merchant fees 109,611 71,677 1,989 5,896 - 8,852 198,025
Miscellaneous 68,642 28,522 575 2,173 3,450 12,853 116,215
Office supplies 3,568 2,082 95 169 638 374 6,926
Postage 46,209 380 - 270 314 2,790 49,963
Printing 50,437 198 - 552 637 640 52,464
Repairs and maintenance 11,031 6,453 - 1,678 1,678 3,835 24,675
Salaries and benefits 1,564,994 864,687 185,505 364,558 448,804 843,877 4,272,425
Speaker expenses 8,702 68,299 3,682 - - - 80,683
Special events 10,000 - 24,304 - 15,673 - 49,977
Telephone and utilities 17,863 7,194 - 1,989 3,037 5,131 35,214
Travel and entertainment 86,388 27,615 - 18,228 24,245 14,341 170,817
Website and technology 164,256 135,796 - 17,685 26,152 59,120 403,009

$ 2,968,477 $ 2,262,746 $ 273,755 $ 479,925 $ 728,991 $ 1,155,478 $ 7,869,372

The Noted to Consolidated Financial Statements are an integral part of this statement.



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

1. Nature of Operations

The Florida Institute of Certified Public Accountants and Florida Institute of Accountants, Inc. and Subsidiary (the
"Institute") is a tax-exempt entity organized in the state of Florida to protect the value of the CPA license, promote
the accounting profession, educate and enrich the professional excellence of its members and innovate through
forward-thinking leadership. The primary sources of revenue are membership dues and continuing professional
education programs.

2. Summary of Significant Accounting Policies
a. Basis of Presentation

The Institute prepares its statements under the guidance of Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") 958, Not-for-Profit Entities. Under FASB ASC 958, the Institute is
required to report information regarding its financial position and activities according to two classes of net
assets: net assets with donor restrictions and net assets without donor restrictions.

b. Basis of Accounting

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Institute and changes therein are classified and reported as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed stipulations.
These assets may, however, be subject to Board of Directors ("Board") designation and unavailable for
use at management's discretion.

Net assets with donor restrictions: Net assets that are subject to donor-imposed stipulations. These
stipulations either require the Institute to maintain the net asset permanently, generally permitting all or
part of the income earned on related assets be used for general or specific purposes, or be met either by
the completion of a stipulated action and/or the passage of time. As of June 30, 2025 and 2024, the
Institute does not have any assets that are required to be maintained permanently.

c. Basis of Consolidation

The consolidated financial statements include the accounts of the Institute, including its local chapters and its
wholly-owned subsidiary, CPA Service Corporation, a for-profit corporation. FICPA Insurance Services, LLC, a
for-profit limited liability company, was a wholly-owned subsidiary of CPA Service Corporation. All significant
intercompany transactions and balances have been eliminated in consolidation. FICPA Insurance Services, LLC
was dissolved during the year ended June 30, 2024, with all remaining net assets transferred to CPA Service
Corporation upon dissolution.

The Institute provides support to its affiliates:
¢ FICPA Scholarship Foundation, Inc.
¢ Florida CPA Political Action Committee, Inc.
+ Florida CPA Political Action Committee - North, Inc.
+ Florida CPA Political Action Committee - South, Inc.
« Florida CPA Political Action Committee - Central, Inc.
These Organizations are not considered financially interrelated organizations, as defined in FASB ASC 958,
Not-for-Profit Entities, and, accordingly, are not included in the accompanying consolidated financial
statements.



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

d. Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses during the period. Actual
results could differ from those estimates.

e. Cash and Cash Equivalents

Cash and cash equivalents consist of checking and savings accounts and money market funds similar to
demand deposits. The Institute considers all highly liquid investments with a maturity of three months or less
when purchased to be cash equivalents.

At times, the Institute had a concentration of credit risk arising from cash deposits at a financial institution in
excess of federally insured limit. At June 30, 2025, approximately $1,070,000 of cash and cash equivalents were
uninsured. Any loss incurred or a lack of access to such funds could have a significant adverse impact on the
Institute's financial condition, results of operations, and cash flows.

f. Accounts Receivable and Accrued Income

The Institute is a professional association which grants credit to members who use the continuing professional
education and peer review services offered by the Institute. The Institute also grants credit to customers for
advertisements in the Florida CPA Today magazine. Accounts receivable are stated at estimated net realizable
value. For certain trade receivables over 30 days past due, and interest rate of 1.5% is applied against the
outstanding balance. After 120 days past due, accounts are generally turned over to a third-party collection
agency and a valuation allowance is set up. The allowance for credit losses, if necessary, is based on the
Institute's historic write-offs, the present and forecasted economic conditions, and the perceived financial
stability of its members. Specific accounts, generally no more than one year past due, are written off once
determined uncollectable by the collection agency and management. At June 30, 2025 and 2024, no allowance
for credit losses was recorded.

g. Investments

The Institute invests in debt and equity securities for long-term preservation of capital and growth through
consistent returns. The Institute accounts for investments in accordance with FASB ASC 958, Not-for-Profit
Entities. Therefore, investments in debt and equity securities are reported at fair value. Fair value is the price
that would be received to sell and asset or paid to transfer a liability in an orderly transaction between market
participants at the measurements date. See Note 4 for discussion of fair value measurements.

Realized and unrealized gains and losses are reflected in the consolidated statements of activities. Interest
income is recorded on the accrual basis, and dividends are recorded on the ex-dividend date. The Institute's
investments consist of mutual funds and exchange-traded funds with readily determinable market values.

h. Leases

The Institute categorizes leases with contractual terms longer than 12 months as either operating or financing.
Financing leases are generally those leases that allow the Institute to substantially utilize or pay for the entire
asset over its estimated life. All other leases are categorized as operating leases. Leases with contractual term
of 12 months or less are not recorded on the consolidated statements of financial position. Certain lease
contracts include obligations to pay for other services, such as operations, property taxes, and maintenance. For
leases of property, the Institute accounts for these other services as a component of the lease. For all other
leases, the services are accounted for separately and the Institute allocates payments to the lease and other
service components based on estimated stand-alone prices.



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

Lease liabilities are recognized at the present value of the fixed lease payments, reduced by any incentives,
using a discount rate based on the risk-free rate at time of lease execution or adoption. Right-of-use assets are
recognized based on the initial present value of the fixed lease payments, reduced by any incentives and any
direct costs from executing the leases. Lease assets are tested for impairment in the same manner as long-lived
assets used in operations.

Options to extend lease terms, terminate leases before the contractual expiration date, or purchase the leased
assets are evaluated for their likelihood of exercise. If it is reasonably certain that the option will be exercised,
the option is considered in determining the classification and measurement of the lease.

Costs associated with operating lease assets are recognized on a straight-line basis within expenses over the
term of the lease. Finance lease assets are amortized on a straight-line basis over the shorter of the estimated
useful lives of the assets or the lease term.

i. Property and Equipment

Property and equipment is recorded at cost. Material purchases of property and equipment, and significant
repairs and additions, which extend the useful life of existing assets, are capitalized in accordance with the
Institute's adopted policy. The building is depreciated over its estimated useful life of 40 years using the straight-
line method. Furniture, fixtures, and equipment are depreciated over estimated useful lives ranging from 3 to 15
years using the straight-line method. Leasehold improvements are amortized over the shorter of their useful life
or the term of the related lease.

J- Revenue Recognition

Revenues are recognized when the earnings process is substantially complete and goods have been delivered
or services performed at an amount expected to be collected. Revenues from membership dues are recognized
over the 12-month period to which they relate based on benefits transferred to members. Continuing education
revenues are recognized at a point in time when the educational course has been held or the educational
materials have been delivered. Peer review fees are recognized at a point in time when the Institute has
substantially completed the review process. Payments received for membership dues, continuing education
events and courses, and other services, in advance of the delivery of goods or performance of services are
recorded as deferred revenues in the accompanying consolidated statements of financial position. At July 1,
2023, the balance of accounts receivable and accrued income and deferred revenues totaled $144,572, and
$2,118,734, respectively.

The Institute has considered the economic factors affecting the nature, timing, and uncertainty of revenue and
cash flows, and concluded that there is no significant uncertainty with respect to its revenue streams.

k. Advertising

The Institute expenses the costs of advertising the first time the advertising takes place, except for direct-
response advertising which is expensed over its expected period of future benefits. Direct-response advertising
consists of CPE program advertisements placed in the Florida CPA Today magazine, directories, and other
direct-mail brochures. The capitalized costs of the advertising are expensed over the annual CPA program term
and as advertised classes are held. For the years ended June 30, 2025 and 2024, advertising expense was
approximately $99,000 and $108,000, respectively.
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Florida Institute of Certified Public Accountants and

Florida Institute of Accountants, Inc. and Su
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

bsidiary

l. Income Taxes

The Institute is generally exempt from income taxes under section 501(c)(6) of the Internal Revenue Code.
However, the Institute is subject to tax on unrelated business income arising from advertising and certain
commissions.

The wholly-owned for-profit subsidiary uses the asset and liability method of accounting for income taxes as
required by FASB ASC 740, Income Taxes. Therefore, federal and state income taxes are provided on income
reported for financial statement purposes and include both current and deferred income tax expense. Current
income tax expense is recorded to reflect income taxes based upon the tax returns filed with the appropriate
taxing agencies. Deferred income taxes are recorded to reflect the tax consequences on future years of
differences between the tax bases of assets and liabilities and their financial reporting amounts at year end. The
change in deferred income taxes is recognized as deferred income tax expense or benefit. The tax benefit
related to operating loss carryforwards, if any, is recognized if management believes, based on available
evidence, that it is more likely than not that they will be realized.

m. Subsequent Events
Subsequent events have been evaluated through October 8, 2025, the date the consolidated financial

statements were available to be issued. Based upon this evaluation, except as disclosed in Note 15, the Institute
has determined that no subsequent events have occurred which require adjustment to or disclosure in the

consolidated financial statements.

3. Investments

Investments consist of the following at June 30, 2025 and 2024:

2025

Unrealized
Historical Cost Gains (Losses)

Market and
Carrying Value

Mutual funds invested in debt securities $ 2685739 % (101,803) $ 2,583,936
Mutual funds invested in equity securities 3,186,036 4,177,568 7,363,604
Exchange-traded funds invested in debt securities 3,470,096 (53,953) 3,416,143
Exchange-traded funds invested in equity securities 2,332,151 3,676,656 6,008,807
$ 11,674,022 $ 7,698,468 $ 19,372,490

2024
Unrealized Market and

Historical Cost Gains (Losses)

Carrying Value

Mutual funds invested in debt securities $ 2098395 $ (166,053) $ 1,932,342
Mutual funds invested in equity securities 3,202,194 3,418,260 6,620,454
Exchange-traded funds invested in debt securities 3,329,346 (155,067) 3,174,279
Exchange-traded funds invested in equity securities 2,526,192 3,478,615 6,004,807

$ 11,156,127 $ 6,575,755 $ 17,731,882
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

For the years ended June 30, 2025 and 2024, management considers any unrealized losses on investments to be
temporary impairments due to market volatility at year end.

Net gains on investments shown on the accompanying consolidated statements of activities consist of the following
for the years ended June 30, 2025 and 2024:

2025 2024
Unrealized gains $ 1,122,713 $ 1,548,025
Realized gains 620,610 279,704

$ 1,743,323 $ 1,827,729

4. Fair Value Measurements

FASB ASC 820, Fair Value Measurements and Disclosures, establishes a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Institute has the ability to access.

Level 2 - Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;

Inputs other than quoted prices that are observable for the asset or liability; and

Inputs that are derived principally from or corroborated by observable market data by correlation or other
means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for substantially the
full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.

The following are descriptions of the valuation methodologies used for investments measured at fair value. There
have been no changes in the methodologies used at June 30, 2025 and 2024.

Mutual Funds: Valued at the daily closing price as reported by the funds. Mutual funds held by the Institute are
open-end mutual funds that are registered with the Securities and Exchange Commission. These funds are
required to publish their daily net asset value and to transact at that price. The mutual funds held by the Institute are
deemed to be actively traded.

Exchange-Traded Funds: Measured at the value of the quoted market prices. The methods described above may
produce a fair value calculation that may not be indicative of net realizable value or reflective of future fair values.
Furthermore, while the Institute believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

The following table sets forth the Institute’s Level 1 investments measured at fair value at June 30, 2025 and 2024

2025 2024
Mutual funds invested in debt securities
Vanguard Short-Term Bond Index Fund $ 1,436,096 $ 863,338
Vanguard Inter-Term Bond Index Fund 1,147,840 1,069,004
2,583,936 1,932,342
Mutual funds invested in equity securities
Vanguard Federal Money Market Fund - 5,574
Vanguard 500 Index Fund 3,192,886 2,773,601
Vanguard Small Cap Index Fund 652,594 592,498
Vanguard Total International Stock Index Fund Admiral Shares 514,360 434,892
Vanguard High Dividend Yield Index 2,540,160 2,419,348
Vanguard Mid Cap Index Fund 463,604 394,541
7,363,604 6,620,454
Exchange-traded funds invested in debt securities
IShares Floating Rate Bond 64 61
Vanguard Inter-Term Corporate Bond 987,807 910,338
Vanguard Short-Term Corporate Bond 2,428,272 2,263,880
3,416,143 3,174,279
Exchange-traded funds invested in equity securities
Vanguard FTSE Emerging Markets 204,474 175,506
Vanguard Dividend Appreciation 2,988,550 2,840,337
IShares Core S&P 500 2,815,783 2,988,964
6,008,807 6,004,807
Total investments $ 19,372,490 $ 17,731,882

The value and related income of the Institute’s investments are sensitive to changes in economic conditions.
Accordingly, investment values may be subject to risks by shifts in the market's perception of the issuers and

changes in interest rates.
5. Property and Equipment, Net

The components of property and equipment at June 30, 2025 and 2024 are presented below:

2025 2024
Land $ 208,932 % 208,932
Building 1,397,286 943,828
Leasehold improvements 143,924 143,924
Furniture, fixtures, and equipment 947,220 1,009,041
Less: Accumulated depreciation (676,567) (739,180)
Total property and equipment $ 2,020,795 $ 1,566,545

Depreciation and amortization expense of property and equipment totaled $199,984 and $240,802 for the years

ended June 30, 2025 and 2024, respectively.
13



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

6. Line of Credit

Pursuant to an agreement with Hancock Whitney Bank, the Institute has available a $500,000 unsecured line of
credit, which expires in February 2026. The line of credit bears interest at The Wall Street Journal prime rate
(7.50% and 8.50% at June 30, 2025 and 2024, respectively). At June 30, 2025 and 2024, there was no outstanding
balance.

Pursuant to an agreement entered into on May 2025 with Regions Bank, the Institute has available a $500,000
unsecured line of credit, which expires in May 2026. The line of credit bears interest at 1-month SOFR + 2.5%
(6.95% at June 30, 2025). At June 30, 2025, there was no outstanding balance.

7. Defined Contribution Plan

The Institute sponsors a defined-contribution pension plan for salaried employees who have completed six months
of service and have attained age 20.5 years. The plan provides for matching and discretionary profit-sharing
contributions by the Institute on behalf of eligible employees. Employees may optionally contribute to the plan via
salary deferrals and are limited by certain provisions of the Internal Revenue Code. Due to the nature of the plan,
there is no liability for past service costs or unfunded vested benefits. For both of the fiscal years ended June 30,
2025 and 2024, the Institute's contributions to the plan totaled approximately $92,000. For the years ended June
30, 2025 and 2024, there were discretionary profit sharing contributions of approximately $96,000 and $64,000,
respectively.

8. Income Taxes

The wholly-owned for-profit subsidiary (CPA Service Corporation and its wholly-owned for-profit subsidiary, FICPA
Insurance Services, LLC) uses the asset and liability method of accounting for income taxes as required by FASB
ASC 740, Income Taxes. Under this statement, CPA Service Corporation has an estimated gross deferred tax asset
of approximately $7,000 and $8,000 at June 30, 2025 and 2024, respectively, resulting from approximately $33,000
and $39,000 of income tax net operating loss carryforwards unused at June 30, 2025 and 2024, respectively. Of
these carryforwards, approximately $4,000, $100 and $100 expire in 2026, 2027, and 2028, respectively. The
remaining amounts expire at various times between 2029 and 2035. However, due to uncertainty regarding
realizability, a valuation allowance has been recorded in the full amount of the estimated deferred tax assets as of
June 30, 2025 and 2024. Therefore, there was no net deferred income tax benefit recognized by CPA Service
Corporation for the years ended June 30, 2025 and 2024. The unused net operating loss is available to offset future
taxable income of CPA Service Corporation.

The Institute implemented the accounting requirements associated with uncertainty in income taxes using the
provisions of FASB ASC 740, Income Taxes. Using that guidance, tax positions initially need to be recognized in
financial statements when it is more-likely-than-not the positions will be sustained upon examination by the tax
authorities. It also provides guidance for de-recognition, classification, interest and penalties, accounting in interim
periods, disclosure, and transition. As of June 30, 2025 and 2024, the Institute has no uncertain tax positions that
qualify for either recognition or disclosure in the consolidated financial statements. Interest and penalties, if any, are
included in miscellaneous expense in the consolidated statements of functional expenses. The Institute is generally
no longer subject to examination by the Internal Revenue Service for years prior to 2022.

9. Functional Allocation of Expenses

The consolidated statements of functional expenses present expenses by function and natural classification.
Expenses directly attributable to a specific functional area are reported as expenses of those functional areas. A
portion of management and administrative costs that benefit multiple functional areas (indirect costs) have been
allocated across program and supporting services based on estimated time spent by employees involved with those
areas. Other management and administrative expenses, including depreciation and amortization and rent, are
allocated based on employee head count and estimated square footage prorated compared to total space used.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

10. Net Assets Without Donor Restrictions

The Institute's net assets without donor restrictions are comprised of undesignated and Board designhated amounts
for the following purposes at June 30, 2025 and 2024:

2025 2024
Undesignated $ 17,401,847 $ 15,442,770
Board designated for operating reserves 3,909,497 3,553,101
Board designated for Chapter operations 136,544 123,376

$ 21,447,888 $ 19,119,247

Operating Reserves

During 2020, the Board, the Finance Committee, and the FICPA Council (the "Council") approved an operating
reserve policy to be funded from net assets without donor restrictions excluding the carrying value of property and
equipment totaling $2,020,795 and $1,566,545 at June 30, 2025 and 2024, respectively. The policy designates
funding of 50% of the prior three-year rolling average of annual operating and program expenses with a minimum of
not less than 25% and was established to infuse funds for maintaining operations during times of financial distress,
given a solid plan. These reserve funds may only be used following a recommendation from the Finance Committee
or Board and ratification from the Council.

Chapter Operations

The Institute has designated funds related to Chapter net assets previously accumulated through Chapter
initiatives. Annually, Chapter operations are reviewed in total and any monetary shortfalls in a given year are funded
using these funds at management's discretion. Although it is not the intent of the Institute or its management to
utilize these Chapter designated funds for Institute operations, it can do so with the approval of the Board.

11. Net Assets With Donor Restrictions

The Institute reports contributions of cash or other assets as restricted support if they received with donor
stipulations that limit the use of the donated assets. The Institute held $57,621 of contributions from members to
support the Anti-Tax Initiative as of June 30, 2025 and 2024.

12. Related Party Transactions

At June 30, 2025 and 2024, the Institute held amounts collected on behalf of or designated to certain affiliates.
These amounts are included in accounts payable and accrued expenses at June 30, 2025 and 2024:

2025 2024
Due to FICPA Scholarship Foundation, Inc. $ 8,263 % 8,837
Due to Florida CPA Political Action Committees 9,152 21,777

$ 17,415 $ 30,614

At times, the Institute provides services to the FICPA Scholarship Foundation, Inc. which are recorded as in-kind
contributions under the related service expense. For the years ended June 30, 2025 and 2024, the Institute
contributed approximately $282,000 and $277,000, respectively, of services related to administrative support which
has been included in membership services in the consolidated statements of activities.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

13. Leases

Operating Leases

Commencing December 1, 2022, the Institute entered a honcancelable operating lease for office space in Orlando,
Florida. The lease expires in November 2033 and requires escalating monthly lease payments ranging from
approximately $26,000 to $33,000 through the duration of the lease.

Commencing January 1, 2021, the Institute entered a noncancelable operating lease for temporary office space in
Orlando, Florida. The lease expired in January 2023 and required escalating monthly lease payments ranging from
approximately $13,000 to $14,000 through the duration of the lease.

At June 30, 2025 and 2024, the weighted average discount rate related to the operating lease is 3.53%. At June 30,
2025 and 2024, the weighted average remaining life of the Institute’s operating lease is 8.42 years and 9.42 years,
respectively.

For the year ended June 30, 2025, lease expense incurred under all leases consisted of approximately $324,000
for operating leases and $254,000 for short-term and other occupancy costs. For the year ended June 30, 2024,
lease expense incurred under all leases consisted of approximately $400,000 for operating leases and $216,000 for
short-term and other occupancy costs and is included in the facility and A/V rentals expense on the consolidated
statements of functional expenses.

Financing Leases

The Institute is obligated under financing lease agreements for certain office equipment through January 2029, for
which payments ranging from $407 to $684 are due monthly throughout the duration of the leases. At June 30,
2025 and 2024, equipment under the financing lease in the consolidated statements of financial position consists of
the following:

2025 2024

Right-of-use assets for equipment under financing leases $ 30,282 $ 18,143
Accumulated amortization (11,092) (5,292)
$ 19,190 $ 12,851

Total amortization expense of right-of-use assets for equipment under financing leases for the years ended June
30, 2025 and 2024 was $5,800 and $4,536, respectively, and is included in depreciation and amortization expense
in the accompanying consolidated statements of functional expenses. Interest expense related to financing leases
totaled $623 and $567 and is included in miscellaneous expense on the consolidated statements of functional
expenses for the years ended June 30, 2025 and 2024, respectively.

At June 30, 2025 and 2024, the weighted average discount rate related to financing leases is 4.11% and 3.66%,
respectively. At June 30, 2025 and 2024, the weighted average remaining life of the Institute’s equipment leases is
2.81 years and 2.83 years, respectively.

For the year ended June 30, 2025, cash paid for operating lease liabilities and financing lease liabilities totaled

approximately $311,000 and $6,400, respectively. For the year ended June 30, 2024, cash paid for operating lease
liabilities and financing lease liabilities totaled approximately $261,000 and $5,000, respectively.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Notes to Consolidated Financial Statements

June 30, 2025 and 2024

The following represents the future lease payments due under the Institute’s financing and operating leases as of

June 30, 2025:

2026
2027
2028
2029
2030
Thereafter

Less: Imputed interest

Total lease liabilities at June 30, 2025
Less: Current portion

Lease liabilities, less current portion

14. Financial Assets and Liquidity Resources

Operating Financing
Leases Leases
319,898 % 8,203
328,715 7,389
337,781 3,320
347,053 1,936
356,590 -
1,292,575 -
2,982,612 20,848
(419,959) (1,229)
2,562,653 19,619
(233,147) (7,532)
2,329,506 $ 12,087

The Institute's financial assets available within one year of the consolidated statements of financial position date for

general expenditures are as follows at June 30, 2025 and 2024:

Cash and cash equivalents
Accounts receivable and accrued income
Investments
Total financial assets available within one year
Less: Amounts unavailable for general expenditures within one year due to
Donor restrictions
Purpose restrictions
Board designations
Board designated for operating reserves
Board designated for Chapter operations
Contractual obligations
Noncancelable leases
Total financial assets available to management for
general expenditures within one year

2025 2024
2,977,186 $ 3,161,102
162,025 165,024
19,372,490 17,731,882
22,511,701 21,058,008
(57,621) (57,621)
(3,909,497) (3,553,101)
(136,544) (123,376)
(328,101) (316,229)
18,079,938 $ 17,007,681

As part of the Institute's liquidity management, it has a policy to structure its financial assets according to their
nearness of conversion to cash and liabilities according to the nearness of their maturity and resulting use of cash.
In addition, as more fully described in Note 6, the Institute has lines of credit totaling $1,000,000, which it could

draw upon in the event of an unanticipated liquidity need.

17



Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
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June 30, 2025 and 2024

15. Subsequent Event

On July 7, 2025, the Institute entered into an agreement to purchase a 7% interest in License Management
Solutions, Inc, a for-profit corporation that created and distributes CPA QualityPro, a platform for accounting firms to
manage licensure and compliance. The investment will be accounted for as a cost method investment for the year

ended June 30, 2026.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Consolidating Schedules of Financial Position

June 30, 2025 with Comparative Totals for 2024

FICPA and CPA Service Eliminating
Chapters Corporation Entries 2025 Total 2024 Total
Assets
Current assets
Cash and cash equivalents $ 2939247 $ 37939 $ - $ 2977,186 $ 3,161,102
Accounts receivable and accrued income 162,025 - - 162,025 165,024
Prepaid expenses 344,795 - - 344,795 200,807
Total current assets 3,446,067 37,939 - 3,484,006 3,526,933
Investments 19,410,429 - (37,939) 19,372,490 17,731,882
Property and equipment, net 2,020,795 - - 2,020,795 1,566,545
Right-of-use assets - operating, net 2,306,327 - - 2,306,327 2,535,579
Right-of-use assets - financing, net 19,190 - - 19,190 12,851
Deposits and other assets 27,276 - - 27,276 27,330
Total assets $ 27,230,084 $ 37939 $ (37,939) $ 27,230,084 $ 25,401,120
Liabilities and Net Assets
Current liabilities
Current portion of right-of-use liabilities -
operating $ 233,147 $ - 8 -8 233,147 $ 216,683
Current portion of right-of-use liabilities -
financing 7,532 - - 7,532 4,491
Accounts payable and accrued expenses 840,136 - - 840,136 908,509
Deferred revenues
Membership dues 2,018,150 - - 2,018,150 2,276,584
Continuing professional education fees 124,847 - - 124,847 129,977
Other 159,170 - - 159,170 116,723
Total current liabilities 3,382,982 - - 3,382,982 3,652,967
Right-of-use liabilities - operating, net of
current portion 2,329,506 - - 2,329,506 2,562,653
Right-of-use liabilities - financing, net of
current portion 12,087 - - 12,087 8,632
Total liabilities 5,724,575 - - 5,724,575 6,224,252
Net assets
Common Stock - 10 (20) - -
Additional paid-in capital - 654,262 (654,262) - -
Retained earnings (accumulated deficit) - (616,333) 616,333 - -
Net assets without donor restrictions 21,447,888 - - 21,447,888 19,119,247
Net assets with donor restrictions 57,621 - - 57,621 57,621
Total net assets 21,505,509 37,939 (37,939) 21,505,509 19,176,868
Total liabilities and net assets $ 27,230,084 $ 37,939 % (37,939) $ 27,230,084 $ 25,401,120

See Independent Auditor's Report.
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Florida Institute of Certified Public Accountants and
Florida Institute of Accountants, Inc. and Subsidiary
Consolidating Schedules of Activities

Year Ended June 30, 2025 with Comparative Totals for 2024

Revenues
Membership dues
Continuing professional education programs
Peer review fees
Publications
Institute endorsed programs
Other revenue
Total revenues

Expenses
Program services
Membership services
Continuing professional education
Chapter operations
Peer review services
Government affairs

Supporting services
Management and administrative
Total expenses

Non-operating revenues
Interest and dividends
Net gains on investments

Total non-operating revenues

Changes in net assets without donor restrictions

Net assets without donor restrictions
Beginning of year
End of year

See Independent Auditor's Report.

CPA Service Eliminating
FICPA Corporation Entries 2025 Total 2024 Total
$ 4633389 $ - $ - $ 4633389 $ 4,392,994
2,489,879 - - 2,489,879 2,709,353
508,341 - - 508,341 466,615
127,845 - - 127,845 144,456
276,476 - - 276,476 245,006
92,395 - 1,516 93,911 70,636
8,128,325 - 1,516 8,129,841 8,029,060
2,974,887 - - 2,974,887 2,968,477
2,309,590 - - 2,309,590 2,262,746
254,432 - - 254,432 273,755
473,507 - - 473,507 479,925
803,304 - - 803,304 728,991
1,212,146 1,520 - 1,213,666 1,155,478
8,027,866 1,520 - 8,029,386 7,869,372
484,859 4 - 484,863 421,065
1,743,323 - - 1,743,323 1,827,729
2,228,182 4 - 2,228,186 2,248,794
2,328,641 (1,516) 1,516 2,328,641 2,408,482
19,176,868 39,455 (39,455) 19,176,868 16,768,386
$ 21,505509 $ 37939 $ (37,939) $ 21505509 $ 19,176,868
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